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BOOM AND BUST 

During what appeared to be endless world wide economic 
expansion, capitalist economists proudly pointed out the 
development “miracles” of Taiwan, South Korea, and more 
recently, Singapore. Indeed, these nations did experience 
real, rapid growth. 

Radicals countered that American military expenditures 
fueled economic growth in these three nations, and that 
“development” had been achieved at the expense of harsh, 
widespread political repression. More important, they warned 
that Singapore, South Korea, and Taiwan had become 
dangerously dependent upon the US and Japan, for capital, 
technology, and markets. 

Now, with the world in the throes of recession — maybe 
even depression — Asian nations are suffering from their 
dependence. Writing in the Wall Street Journal (September 
16, 1974), William Hartley reported that the US business 
slowdown has sharply cut purchases of goods from Taiwan, 
Korea, and Hong Kong. Though, following price hikes and 
currency adjustment, the monetary value of South Korean 
and Taiwanese exports to the US has risen, tonnage has 
fallen. Factories are running at lower rates of capacity. Fewer 
people have jobs. 

The Asian semiconductor (electronic components) 
industry is especially dependent upon conditions in the US, 
since Asian factories operate in the middie of a complex 
production process. (See “Runaway Electronics,” Pacific 
Research, June, 1972.) In South Korea in August and 
October, 1974, Fairchild Semiconductor dismissed over 2600 
workers out of a total of about 6000 (Palo Alto Times, 
October 5, 1974). 

National Semiconductor laid off 1000 of its 4000 
Singapore workers in August (Far Eastern Economic Review, 
August 23, 1974, p. 51), but this may not entirely be the 
result of economic conditions in the US. National set up 
shop in Singapore to take advantage of cheap labor. When 
wage rates rose, National expanded its plants. in other 
Southeast Asian locales, such as nearby Malacca, Malaysia. 
Since National’s factories are labor-intensive—as is all 
electronics investment in Southeast Asia — it doesn’t cost 
much to move facilities in search of cheaper labor. 
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